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REPORT TO THE SHAREHOLDERS OF DIGITECH LTD. 


For the fiscal year ended June 30th, 1979, we are 
pleased to report that DIGITECH LTD. attained excel- 
lent growth in revenue and profit. 


Consolidated revenue totalled $12,175,000, result- 
ing in an after tax profit of $1,732,000 or 68¢ per 
share. This compares to total revenue of $5,973,000 
and profit of $946,000 or 44¢ per share for fiscal 1978, 
reflecting an increase in revenue of 104% and profit of 
54%. 


As in fiscal 1977 and 1978, the fourth quarter results 
for fiscal 1979 established another record for the 
Company. Consolidated revenue totalled $3,053,000, 
an increase of 54% over the corresponding period last 
year and after tax profit of $682,000, an increase of 
39% over last year. This marks the eleventh consecu- 
tive quarter that DIGITECH LTD. has recorded a profit. 


Two dividends were paid in fiscal 1979; 10¢ per 
share on October 26, 1978 and 12'2¢ per share on 
March 2nd, 1979. 


Our subsidiary companies, DIGISEIS Exploration 
Ltd., Calgary and DIGISEIS Exploration, Inc., Denver, 
both contributed substantially to our success. 


DIGISEIS Ltd. commenced operations in July, 1978 
with its first dynamite crew and added the second 
crew in late October. Indications are that the winter of 
1979-80 should see the resumption of geophysical 
acquisition with the crew count returning to the level of 
the previous winter. 


DIGISEIS Inc. commenced operations with its first 
‘Vibroseis’* crew in early September 1978, and a sec- 
ond crew was added in May 1979. Geophysical 


activity has continued at a high level in the United 
States and with the energy crisis, no abatement is 
forecast until the traditional winter slow down. 


During the last year, DIGITECH LTD. continued to 
expand its data processing capabilities. In December 
1978, a UNIVAC 1106 was installed as a temporary 
measure to increase capacity. This capacity was 
quickly filled and in June 1979, a UNIVAC 1100/81A 
was purchased and at the time of this report, is fully 
operational. This UNIVAC 1100/81A has a capacity of 
approximately five times that of the 1106 and should 
have a very positive effect on the earnings in fiscal 
1980. 


In February, DIGITECH LTD., in association with 
Industrial Life-Technical Services Inc. (IST), a 
Montreal based computer service company, initiated a 
new division to provide IBM oriented commercial data 
processing. 


In addition to more cost effective hardware, our soft- 
ware is constantly being upgraded and new services 
and products added to meet the needs of the indus- 
tries. 


We view the year that lies ahead with optimism and 
look forward to achieving even greater levels of cor- 
porate growth in fiscal 1980. 


As you can see from the results, fiscal 1979 has 
been the most successful year in the history of 
DIGITECH LTD. The Company has been built by 
employees, whose skill and dedication have made 
DIGITECH LTD. the success story it is. On behalf of the 
Board of Directors and officers, | extend our sincere 
appreciation to our employees. 


In closing, | would like to extend my appreciation to 
the officers and Directors of DIGISEIS Exploration Ltd., 
DIGISEIS Exploration, Inc. and DIGITECH LTD. for their 
advice, help and cooperation during the past year. It is 
indeed a privilege to be associated with so many fine 
individuals. 


LCE SS a LF 


D. C. BURTT 


President September 4, 1979 


* Registered trademark of Continental Oil Co. 
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REVENUE GROWTH 
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DISPOSITION OF REVENUE DIGISEIS 
Inc. 


DIGITECH LTD. ai 
DIGISEIS Exploration Ltd. 18% pIGeER oP 


DIGISEIS Exploration, Inc. 15% 
100% DIGIECH NaI Deas 
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SENIOR COMPANY PERSONNEL 


DIGITECH LTD. 


D. C. Burtt D. W. Simpson 
President Executive Secretary-Treasurer 
Vice President 


\ { 


H. G. Hack N. M. Thompson R. R. Rose W. G. Carr 
Vice President Vice President Vice President Marketing 
Geophysical Information Services Operations 


DIGISEIS EXPLORATION 


H. K. Johnstone T. R. Chaplin 


Vice President Vice President 
and General Manager and General Manager 


DIGISEIS LTD. DIGISEIS INC. 
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DIGITECH — THE COMPANY 


Digitech is the largest commercial earth 
science computer processing company in Canada. 
Digitech’s strength lies in our ability to offer TOTAL 
CAPABILITY through our complete range of 
integrated data processing services to the 
petroleum and other resource industries. 


Digitech is an acknowledged leader in the 
petroleum industry with a continued corporate 
emphasis on: 


e constant and consistent research and 
development activities; 


e depth and breadth of experience and expertise; 

e in-depth geophysical and geological expertise; 

e combined computer and resource industry 
experience and expertise to obtain the best 
‘marriage’ of the industry to the technology; 

e quality control over all phases of processing; 


e anelaborate client data security system to cover 
all aspects of processing; 


e TOTAL CAPABILITY services through our 
Calgary office. 


At Digitech, with our staff of experts and 
advanced technology, we provide the ultimate in 
‘state of the art’ data processing. 


GEOPHYSICAL DATA 
PROCESSING 


Since its incorporation in 1966, Digitech has 
been actively involved in digital processing of land 
and marine geophysical survey data for the 
petroleum exploration industry in Canada and 
abroad. The result of continuous development of 
software capabilities and processing techniques by 
an experienced staff of geophysicists and 
programmers Is available to our clients either 
through contract processing of data, or, if preferred, 
via our Remote Job Entry (RJE) facilities to access 
our processing/graphics software. 
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GEOPHYSICAL DATA 
PROCESSING 


(Continued) 
SEISMIC PROCESSING CAPABILITY 


Our seismic processing software is flexible, 
efficient and easy-to-use. The software and 
hardware system operate in full floating point mode 
throughout. Our seismic software offerings include: 


DSPS (Digitech Seismic Processing System); 

e SONISEIS — wavelet extraction, reflectivity 
section and inversion to interval velocities; 

e multiplex, demultiplex and format conversion/ 
display services; 

e Interpretive Processing System* — a 
comprehensive system for wavelet identification, 
processing and detailed data analysis. 


POTENTIAL FIELD CAPABILITY 


Digitech has a variety of programs for data 
reduction, editing and display of gravity and 
magnetic data. In addition, the Geo Science 
Processing System (GSPS) provides access to a 
variety of analytical statistical techniques such as 
trend surface analysis with extensive display 
Capabilities available for both two dimensional and 
three dimensional cases. 


MODELING CAPABILITY 


Digitech’s library of over 10,000 well logs from 
Western Canada, N.W.T. and the east coast makes 
seismic velocity and horizon information 
immediately available. Our software will generate 
synthetic seismograms or sections using standard 
or client-specified parameters in DSPS format for 
display or further seismic processing. 


e Synthetic Seismograms 


Standard Sonigrams and custom synthetics 
are generated from density and/or sonic logs. 
Wavelets may be selected from an extensive 
library or may be extracted from real data. 
Random or systematic noise may be introduced. 


e AIMS* Advanced Interpretive Modeling System 
An internationally recognized system for 
software seismic modeling. It is appropriate for 
stratigraphic as well as structural models. Wave 
theory and ray tracing methods are available. 


* Registered trademark of GeoQuest International Inc. 
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DIGITIZING CAPABILITY 


Many years of development and experience in 
digitizing have produced software systems and 
GRAVITY AND MAGNETICS operating procedures which have made Digitech 
PROCESSING MAPS a aac the acknowledged service industry leader in 
digitizing capabilities. This leadership has been 


CONTOUR AND TOPOGRAPHICAL achieved through: 


MAPS COMPUTER PROCESSING Cl ARORATE OLIAL ITY CONTRO! anc 
AND ANALYSIS LABORATE QUALITY CONTROL and 
MRRECTION TE NIQUI 
e utilizing check plots and computer listings in 
ax ees dds 
CCOPiysicnmaio digitizer or engineering units; 


GEOLOGICAL MODELS ‘, e sophisticated digitizing error detection software, 
ease of digit access for corrections. 


e higher level language interfaces to allow user 
access to data files. 


e digitize original data; 
e design and generate data files; 


e design and implement retrieval and update 
software; 


e interface to Digitech several standard report 
generation and plotting facilities. 
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G APPLICATIONS INCLUDE 


e well logs or any analog strip charts; 

e contour or topographical maps; 

e correlated horizons from seismic sections; 
e seismic shot point locations; 

e drill stem tests; 

e gravity or magnetic data by point control. 


GRAPHICS CAPABILITY 


Digitech’s plotting capability lies in our 
extensive hardware and software systems. The 
plotting hardware includes: 


MULTI-COLOR FLATBED PLOTTER (42" x 57" + 
.0005" resolution) 


e general plotting; 

e mapping (posted or contoured); 

e Sonigrams and other geological/geophysical 
graphics; 

e draftings. 


GRAPHICS CAPABILITY 


(continued) 
PHOTOGRAPHIC PLOTTER 


seismic data display; 
geological and geophysical plotting; 
e automatic annotation and label preparations. 


ELECTROSTATIC PLOTTER 


e geophysical and geological graphics; 
e PERT/CPM charts; 
e high speed graphic and text output. 


Digitech’s extensive plotting software includes: 
GSPS (Digitech’s Geo Science Processing System) 


e This generalized exploration graphics system 
accepts input data files and allows the user to 
statistically analyse and/or display the data. 
Profile or map output may be generated without 
having to specify the format characteristics for a 
specific plotter. The capabilities of GSPS 
include: 

e input from digitizing system or field recorded 
cards or tape; 


e outputs of plotted maps, drawings, etc., on 
desired plotter or graphic CRT; 


e output is processed data files and processing 
reports; 


e access via remote job entry, over-the counter 
or time-share. 


SPECIAL PURPOSE APPLICATIONS SOFTWARE 


e geophysical plotting; 
e mapping generation; 
e drafting. 


CLIENT APPLICATIONS 


e Databases can be designed, generated and 
implemented through Digitech’s software which 
are tailored to the specific requirements of 
individual clients. 
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® GEOLOGICAL FILES 


@ PRODUCTION DATA 
SYSTEMS 
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DATA BASE AND FILES 
CAPABILITY 


Digitech specializes in the design, 
implementation and support of data files through 
a variety of internal and external data base 
management systems. Digitech’s Data Base 
Administration Group is responsible for ensuring 
the quality, currency and integrity of the data 
base environment in the areas of creation, 
maintenance, standards, surveillance and 
security. This group assists and supports clients 
in the implementation of client generated and 
maintained data bases and the access of 
Digitech files including: 


PDS (Production Data System) 


e production and injection information for all 
wells which produce or have produced 
hydrocarbons in most of Canada; 


e complete graphics capability. 
MEGAFILE 


e general well data/drill stem tests logged, 
cased, cored, completed interval, drilling 
statistics, geological markers, etc. 


e conversational retrievals. 
LOGFILE 


e Digital log libraries of many Western 
Canadian wells with several log types per 
well. 

Digitech participates in the design, 
development, implementation and support of 
special purpose client data bases on a contract 
or royalty basis under: 


DMS-1100 (UNIVAC’s Data Base Management 
System) 


e supports batch or demand users; 

e ‘state of the art’ access techniques; 

e multi-user interrogation and update of large 

data files; 

e lowcomputer system utilization requirements. 
Access to either client or Digitech 

developed data bases may be ina time-share 

and/or batch mode or clients may simply request 

information retrieval on an over-the-counter 

basis. 


COMPUTER SERVICES 


Digitech’s main strength lies in providing 
services that require an in-depth knowledge of 
computer, industry applications and how to best 
‘marry’ the applications to the computer in the most 
cost-efficient manner. Through computer services, 
Digitech offers substantial experience and 
expertise in primary and secondary resource 
industry applications available to external clients. 
This total service includes: 


COMPUTERS 


e large scale UNIVAC mainframe computing 
systems; 


e special purpose mini-computer systems; 
e several computer graphics systems; 


e access to large scale IBM/AMDAHL and CDC 
computing systems. 


COMMUNICATION 


e over-the-counter job submission; 

e dial-up low speed terminals; 

e high speed remote job entry (RJE); 

e computer to computer communications; 
e time-share or batch operations. 


SYSTEMS and APPLICATIONS SOFTWARE 


e wide range of applications software; 


e language processors including COBOL, 
FORTRAN, etc. 


DATA BASE FILE SOFTWARE and SUPPORT 


e UNIVAC DMS-1100 (Data Management 
System); 
e access to Digitech supported files; 


e implementation and support of client generated 
data bases. 


CONTRACT SERVICES 


Digitech has developed various in-house 
software products through our internal resources 
and makes these resources available to external 
clients via contract services. 


e Digitech sells and supports its internally 
developed software products. All sales include 
full documentation, training and support through 
maintenance, revisions and upgrades. 


CONTRACT SERVICES 


(continued) 
CONTRACT SOFTWARE 


e Digitech designs, constructs and implements 
custom software to meet the specific 
requirements of a client. Classes of our software 
expertise include: 

e primary and secondary resource industry 
applications in terms of exploration, 
production and modeling; 


e data base applications; 
e graphics and digitizing applications. 


FACILITY MANAGEMENT SERVICES 


e The years of experience in both resource 
oriented and general data processing have given 
Digitech its in-depth expertise in optimizing 
computer systems-hardware and software. We 
provide assistance to other companies having. 
similar equipment via: 

e consulting service on the selection of 
hardware/software systems; 


e supervision of systems hardware/software 
implementation; 


e maintenance and modification of Operating 
Systems and support utilities; 

e customer driver software design and 
implementation. 


DIGITECH IN INDUSTRIES 


Digitech’s expertise lies in providing computer 
services to the petroleum exploration industry, 
particularly in geological and geophysical 
applications. Digitech has also been very 
successful in obtaining and executing projects 
which parallel our present experience and 
expertise. Consider our experience: 


e Computer hardware/software operations, 
limitations and optimum utilization; 


e total petroleum industry experience and 
expertise in geological and geophysical 
applications; 

e in-depth experience in data base management 
systems, graphics hardware and software, 
digitizing and modeling applications. 


A combination of the above has put Digitech in 
the position of being able to successfully manage 
and complete a wide variety of projects in primary 
or secondary resource industry applications. 


GEOPHYSICAL DATA 
ACQUISITION 


DIGISEIS EXPLORATION LTD. 

1242 - 34th Avenue N.E. 

Calgary, Alberta, Canada T2E 6L9 
(403) 276-9831 


DIGISEIS EXPLORATION INC. 
Suite 120,6801 South Yosemite 
Englewood, Colorado 80112 
(303) 770-8222 


The DIGISEIS companies further complement 
Digitech’s reputation for providing ‘TOTAL 
CAPABILITY’ to the geophysical industry. 


DIGISEIS Exploration Ltd. (based in Calgary) 
' and DIGISEIS Exploration, Inc. (based in Denver), 
_are seismic data acquisition contractors. 
| satisfy the direct link of today’s highly technical and 
, | complex recording techniques. The Canadian 
= | crews use a conventional dynamite energy source 


_| and the U.S. crews are equipped with Vibroseis* 
al: systems mounted on all terrain vehicles. 


These companies are equipped with ‘state of 
the art’ floating point recording instruments to 


Instrumentation utilized by the DIGISEIS crews 
will afford future potential in portable seismic 
exploration. The concern about conservation and 
dense population point out the need for more highly 

portable crew operations. 


A core of experienced and competent 
personnel are managing both operations which 
ensures the client of the most reliable and 
consistent data obtainable in the field. The 
DIGISEIS companies are quickly acquiring the 
confidence of the industry for high quality recording 
and excellent productivity. 


* Registered trademark of Continental Oil Co. 
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SEVEN YEAR STATISTICAL REVIEW 


(Thousands of Dollars) 


REVENUE hen 22s evasion 
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Opelatingistas .eieerties oe ee eee 
Selling and administration........... 
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FOnG-lenin Geb. permet te ane 
Other .4.93 0322. eee 
Share of loss of subsidiaries......... 
Déprecialione nessa eae ee ie 


Earnings (deficit) before taxes......... 
Provision for income taxes. ease ee 


Earmingsx(deticit). 201 els ae eee 


Minority interest/loss 


discontinued operation.............. 


Earnings (deficit) before 


SXtLaOrGinaiValtGi ser ee ee een 


Extraordinary item 
Gain (loss) from discontinuance 
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Reduction in income taxes .......... 


Net earnings for the year.............. 


Retained earnings (deficit), 
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Dividends: sreaceee re eee ont tee 


Retained earnings (deficit), 


end- of year =... 3. cere nae eee 
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DIGITECH LTD. 


as at June 30 


ASSETS 
1979 

Current assets: 
Cash-and term deposits ie 2h, a ee ee ee S) 1,245,000 
Accounts. receivable: (Note 2)... i ee ee 2,878,000 
Inventories (Nolte. 3): sancae Sc a ee 301,000 
Prepaid expenses and de@positS 2... vee ee eee 86,000 
4,510,000 
invesiment In joint Ventuiess. <4 0. ee a eee 200,000 
Fixed/ assets (NOG 4) i a ee ee 6,161,000 
OU GT hak i i ee ee re ee 43,000 
$10,914,000 


Auditors’ Report 


To the Shareholders of 
Digitech Ltd. 


1978 


$1,397,000 
1,047,000 
237,000 
34,000 


2,/ 19,000 


533,000 
8,000 


$3,256,000 


We have examined the consolidated balance sheet of Digitech Ltd. as at June 30, 1979 and the consolidated 
statements of earnings and retained earnings and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included 


such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company as 
at June 30, 1979 and the results of its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied on a basis consistent with that 


of the preceding year. 


Calgary, Alberta 
August 30, 1979 Chartered Accountants 


LIABILITIES, SHARE CAPITAL AND RETAINED EARNINGS 


1979 1978 
Current liabilities: 
Pecouris Pavyalle and aCClhued.. 2 6) oi4 eer ee Ce ra ers SF 1, -68,000 S$ 634,000 
eee VGNUC. ea iia on eis gs Pie aS 102,000 183,000 
Pureo:pornion ot long-teim-debDt.. 2 a. ee a ee 1p 374000 190,000 
imeome taxes payable (Note: 7) ov. ee ean 702,000 258,000 
3,819,000 1,265,000 
Bere MaMCO CAKES fa enh eek he bia ue PR EDN 107,000 — 
Pomc elny debt less CUIENE POmion =. taut esc ia ne ee ees 4,166,000 665,000 
PO Ole StS ee he in Pee lust le aterm? os 297,000 93,000 
Share Capital (Note 6) 
Authorized — 
5,000,000 shares without nominal or par value 
100,000 preferred shares with a nominal or par 
value of $20 each 
Issued 
2,602,026 sates without nominal Ol pal Value 22 ik ree ss feline OOG 954,000 
PReeIC CENTOS ir ll ah ert et eee etice occas Sw fe we 1,414,000 279,000 
2,020,000 1,233,000 


$10,914,000 $3,256,000 


APPROVED BY THE BOARD: 


DIRECTOR: 


bu har 


DIRECTOR: 
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DIGITECH LTD. 


For the Year Ended June 30 


REVENUES oo oe eee es i a ee 
EXPENSES: 
Operating. a. olen een Flea ce ee eae ee ee 
Selling’ and administration 4 = iss iiacs eee a ee 
Interest — 
Long-term debt). hye Oe ee ee 
OU CD ee 
Depreciation-and amortization. 65 oe 
EARNINGS before the following: 220. 324.45 4-5.) 0 ee 
Income taxes (Note: 7) — cunremt. 3... ee. 
— deferred. 2). SS eae 
EARNINGS before minority interests and extraordinary item ........ 
Minority interests... 0.6.5.6 0% Cae Bin ee 


EXTRAORDINARY item (Note 7): 
Recovery: of income taxesS.22 0... a 


NET‘EARNINGS forthe year... 3... be, 


RETAINED EARNINGS (DEFICIT), beginning of year... 2.4... 
Less: Dividends paid:.....5.,. 26)... 3 


RETAINED EARNINGS, end ol year.) = 3 i 


1979 


312,175,000 


7,153,000 
1,389,000 


250,000 
14,000 


674,000 
9,480,000 


2,695,000 


687,000 


462,000 
1,149,000 


1,546,000 


195,000 


1,351,000 


381,000 


1,732,000 
AS 000 


(597,000) 
S 1,414,000 


S 279,000 


1978 


$5,973,000 


3,633,000 
907,000 


59,000 
9,000 


180,000 
4,788,000 


1,185,000 


258,000 


__ 322,000 
580,000 


605,000 


(19,000) 


624,000 


322,000 


946,000 
(667,000) 
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DIGITECH LTD. 


For the Year Ended June 30 


WORKING CAPITAL PROVIDED BY: 
Operations — 
Parinds Deore extraordindly lem 9. 2... ee. 
Add (deduct) non-cash items — 
PEVICCIQUON Go 66. Ge a in a a ee 
PHDQOUW IMIGICSis (5 ec a, a ee 
Deleted INCOMES 1aXCG oo Oe a ee 


Extraordinary item — net of 

Be COGN CI ee ee Pe ee en 
Issue of share capital 

PCHCC ICU ga oe ee ea 

Minonty interests —— subsidialies.< 0. ee ie te 
Pee OF ONG 16h CeEDl 2 ees Po 


WORKING CAPITAL USED FOR: 
PVESUNCHS:, (6 a a a ee. 
Furchase of (ixed aSseis and’ olograms. =... ee ee. 
Repayment of long-term debt and changes 
i CULIENE POIION ea. a i ek, pl 
DIVIGCNOS, a a eee ar ie oe 


INCREASE (DECREASE) IN WORKING CAPITAL................ 
WORKING CAPITAL, BEGINNING OF YEAR. 2.4... 0 00..0 0... 


WORKING CAPITAL, END OF YEAR... .)...3.. 20. oO aa 


1979 


Sioo 1000 


674,000 


2,688,000 


26,000 


157,000 
9,000 
5,185,000 
7,000 


8,072,000 


240,000 
6,310,000 


1,684,000 


997,000 
8,831,000 


(759,000) 
1,450,000 


S$ 691,000 


1978 


S 624,000 


180,000 
(19,000) 
322,000 


1,107,000 


10,000 
112,000 
240,000 

16,000 


1,485,000 


337,000 


186,000 


923,000 


962,000 


488,000 
$1,450,000 
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DIGITECH LTD. 


Notes to Consolidated Financial Statements 


June 30, 1979 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
PRINCIPLES OF CONSOLIDATION 


These consolidated financial statements include the accounts of Digitech Ltd. and its active subsidiaries, as 
follows: 


DIGISEIS ‘Exploration’ tcl ica sce ce eee eee 45.0% owned 
DIGISEIStEXplOrations INC x senee ee  aree 51.5% owned 
Nobbs, BuchnerceASSOClates tie mt. eae. reer e ee eee 100.0% owned 


INVENTORIES 


Geological and geophysical work in progress is valued at the lower of estimated cost or net realizable value, 
other inventories at the lower of estimated cost or replacement cost. 


DEPRECIATION AND AMORTIZATION 


Depreciation and amortization is provided on the straight line basis at rates which are designed to amortize 
the cost of the assets over their estimated useful lives, as shown below: 


Computer equipment-and accessonesS sats eee ee 7 years 
BULUlic mec ale MAb @igch we nenl en Ba MeN ew, ae Kika, Wauch Cae SAO 10 years 
Leasehold sim PrOvenn Gives sete ccee eee ieee earn eaten ree ten tree lease term 
Seismic and other vehicles and equipment....................00. 3 - 4 years 


FOREIGN EXCHANGE TRANSLATION 

Transactions in U.S. dollars together with the accounts of DIGISEIS Exploration, Inc. have been translated to 
Canadian dollars; fixed assets at historical exchange rates, all other assets and liabilities at the year end 
exchange rate, and revenue and expenses, except for depreciation and amortization, at the average monthly 
rate of exchange. Resulting gains or losses are reflected in earnings. 

INVESTMENT IN JOINT VENTURE 

The Company accounts for its investment in joint venture using the equity basis of accounting. 


AMOUNT DUE FROM SHAREHOLDER: 


An amount of $3,000 arising from a share purchase agreement, is due’from a shareholder who is a director 
and officer. 


INVENTORIES: 1979 1978 


Computertapes, spare parts and SuppIIGS aa sae er ean $196,000 S 95,000 
Geological and geophysical work in progress ..................00 000s 105,000 142,000 
$301,000 $237,000 
FIXED ASSETS, PROGRAMS AND SYSTEMS: rea tee 
depreciation 1979 1978 
and Net Book Net Book 
peeCosie= amortization value __ __ value 
Computer equipment and accessories....... $3'651.000 S 765,000 $2,886,000 $175,000 
Furniture ancetix tutes ieee ree eee eee 237,000 130,000 107,000 63,000 
Leasehold improvements ...............05. 303,000 108,000 195,000 105,000 
Seismic vehicles and equipment: 
=; DUT CN ASCC ie ucatcan nner aie hice Naeem ake eee 2,564,000 501,000 2,063,000 156,000 
= undercapital leases. cpa on ntact 910,000 20,000 890,000 _ 
ORE VEDICIOS tes oe er cae on eeeetan ert en an cs 21,000 1,000 20,000 — 
P£Ograms. ANG SVSlCMS f. .cn,- meter: 358,000 358,000 ae 34,000 
$8,044,000 $1,883,000 $6,161,000 $533,000 


5. LONG-TERM DEBT: 
1979 1978 


Canadian Bank debt evidenced by demand notes 

at rates to prime plus 2% over terms of 40 to 

84 months, secured by guarantees and equipment 

Mince sw SOOO OOOO) te a en he es oo yen ataees $3,557,000 S = 


13.69% Promissory Note, secured by equipment, 
repayable in 36 blended monthly instalments 
emprincipal-and interest commencing July 1979... 0.0.50. 66... case. 358,000 — 


7%% Promissory Notes, unsecured, carrying 

restrictions on incurring debt and lease 

commitments and other matters, repayable in 

PemicecliaUalMotalimentS: tO. |! OGditeish oy. cc eiarececies 6 6a 6 aoe ohn pisdn alo 318,000 538,000 


8% Promissory Notes, unsecured, interest 
payable annually and principal due in 1988, 


LOnmunonly Sharenolders Of SUDSIGIANICS 22 vit ke. ace ws ces eae: 303,000 245,000 
10%% Chattel Mortgages, secured by equipment, 
eiemmunonthlyeimstalments, (WiS funds) caees cs, ame ei ceweees cis 29,000 72,000 


Obligations under capital leases, with a weighted 
average interest rate of 17.92%, payable in U.S. 
funds in monthly instalments at various dates up 


OY RSISES Serer ee a aI oD ron e eg ee Re oR AAT eT Cree aE 838,000 — 
5,403,000 855,000 
SSS LCUNIEML DORON tea acs occas a a CR PM Re ea sabes eatin ghia fo 1,237,000 190,000 
$4,166,000 $665,000 


Amounts due in each of the next five years: 


Obligations Other 
Under Long-term 
Capital Leases Debt Total 

ie | Olen tem en 9 ae Ae gan enna ee cet a WAC PREM nr ee ae AOS Wy ae ctr Oy, Sea Nn ae S 376,000 S$ 983,000 $1,359,000 
«heh Ne Rae Vita Aen SNR NG ANN lei Beas Nae eine, SCRE ACEO Lat 245,000 1,315,000 1,560,000 
BBD ete hoe cet Ran ep ancy. en acoA GRE Me. AR RRO  ee e e 245,000 870,000 ~=1,115,000 
| Disks Pea aca eRe Retake, ANNE SO Roe ee REE Re SED Cm Wet Pears Aen ce 245,000 308,000 553,000 
HI G.G Mere eRe SIO fs Ne ot Sin Rh ONS in ek RS eR ah, oe eee eee — 315,000 315,000 

tlt OOO 3,791,000 4,902,000 
PRESS TIMOULOCAINTCleS te ees aes ties ee ey ant aaa ee rarer 273,000 — 273,000 


S 838,000 $3,791,000 $4,629,000 


6. SHARE CAPITAL: 
The following options were exercised during the year. 
(i) to the holders of 7%% promissory notes — 246,132 shares for a cash consideration of $0.30 per share; 


(ii) as a result of (i), a corporation, owned by Directors of the Company, who hold directly and indirectly in 
excess of 50% of the outstanding and issued shares of the company — 246,132 shares for a cash con- 
sideration of $0.30 per share; 


(iii) employees under the Employee Stock Option Plan — 23,000 shares for a cash consideration of $0.40 per 
share. 


10. 


Angihook 


Of the authorized, but unissued common stock, 17,180 shares were reserved under the Employee Stock 
Option Plan as at June 30th, 1979, and of these, 4,000 shares are exercisable at $0.40 per share until July 
31st, 1981 and 13,180 shares are being held for future stock options. 

INCOME TAXES: 

The Company has recognized, in fiscal 1979, the tax benefits resulting from costs not previously claimed for 
tax purposes. Such benefits are shown in the statement of earnings as an extraordinary item. 


EARNINGS PER SHARE: 


1979 1978 

Basic Basic 

Earnings: before extraordinaly item. sae aac sien so en eee ee S58 S28 
Extraordinary Wem ..22 sco 5 bes oes ein cheno eee en 15 ee) 
Netearnings forthe Veal. -4.0c Sonik, Goh ee ee yee S .68 S .44 


Fully diluted earnings per share are not significantly different from basic earnings per share. 


COMMITMENTS: 


The companies’ equipment leases and maintenance commitments total approximately $1,500,000 per year 
through 1984. The premises leases aggregate approximately $290,000 per year. The major premises lease 
expires in 1983. 


“REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 


Remuneration of directors and senior officers, including performance bonuses, amounted to $508,000 during 
fiscal 1979. 


. SUBSEQUENT EVENT: 


On August 30, 1979 the board of directors of the Company approved an agreement in principle to purchase 
75% of a drilling and blasting company. 
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